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Introduction
Financial and accounting information are vital in providing and communicating a company’s financial capabilities to the external environment. This information is usually of importance to the various stakeholders like investors, creditors and even to the tax authorities, as outlined below;
Importance of financial information to the various stakeholders
Banks
Banks intending to give loans to business enterprises usually scrutinize the financial and accounting information resulting from the operations over some time to determine the financial abilities of the credit abilities of the companies, particularly the repayment abilities. A company's financial information helps banks to determine the financial health and operational profitability of any business to decide whether they are viable for loans. Jonas and Blanchet (2000) state that banks and other lending institutions may rely on balance sheets, cash flow statements and income statements of business while making lending decisions. 
Obaidat (2007) argues that based on the financial information from an organization, banks can determine whether to give loans or not. For example, a company that makes losses according to bankers may face problems settling loans given to them.



Investors
Just like the banks, investors also require a comprehensive analysis of a company's financial information while making decisions on whether to invest their capital in a particular company. Salehi et al. (2010) argue that past and present income statements would form a good basis for investors to determine the long and short term health a business. It is argued that the statements provide the future direction and trends in which the company would be taking. Balance sheets also provide vital information to the investors since it shows total asset value, the total value of liabilities and equity of a company.
Director of operations
Financial and accounting information provide the cash position of a company; this, in turn, helps the director of operations to determine the company's ability to pay suppliers. Barth(2006) states that suppliers require financial information to determine a company's ability to pay them after making the suppliers.  Barth has further explained that balance sheets are vital in helping directors and managers determine whether their companies have enough cash reserves capable of handling their outstanding debts and paying their suppliers as well.
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